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SUZANNE E. SMITH, CPA, PLLC

AUDITING AND ACCOUNTING SERVICES

sesmithcpa@msn.com

INDEPENDENT AUDITOR'S REPORT

Superintendent and School Board
Neshoba County School District

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Neshoba County School District as of and for the year
ended June 30, 2020, and the related notes to the financial statements, which collectively comprise the
Neshoba County School District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America. This includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Neshoba County School District, as of June 30, 2020, and the respective changes
in financial position thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

PosT OFFICE BOX 1563
STARKVILLE, MS 39750
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Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, budgetary comparison information, the Schedule of the District's Proportionate
Share of the Net Pension Liability, the Schedule of District Contributions (PERS), the Schedule of the
District’s Proportionate Share of the Net OPEB Liability, and the Schedule of District Contributions (OPEB)
on pages 13-20, 67-69, 71, 73, 75, and 77, respectively, be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency
with management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Neshoba County School District's basic financial statements. The accompanying Schedule of
Expenditures of Federal Awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, the Schedule
of Instructional, Administrative and Other Expenditures for Governmental Funds, and the other information
section, which includes the Statement of Revenues, Expenditures and Changes in Fund Balances—
General Fund, Last Four Years and the Statement of Revenues, Expenditures and Changes in Fund
Balances—All Governmental Funds, Last Four Years are presented for purposes of additional analysis and
are not a required part of the basic financial statements.

The accompanying Schedule of Expenditures of Federal Awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, and the Schedule of Instructional, Administrative and Other
Expenditures for Governmental Funds are the responsibility of management and were derived from and
relate directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the accompanying supplementary information
mentioned above is fairly stated in all material respects in relation to the basic financial statements as a
whole.

The other information section, which includes the Statement of Revenues, Expenditures and Changes in
Fund Balances—General Fund, Last Four Years and the Statement of Revenues, Expenditures and
Changes in Fund Balances—All Governmental Funds, Last Four Years has not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not
express an opinion or provide any assurance on it.

BheeRepstingyFeapitnelhvy Buovenmrat Mulitinty Sanlrarlss

In accordance with Government Auditing Standards, we have also issued our report dated April 30, 2021,
on our consideration of the Neshoba County School District's internal control over financial reporting




and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of the Neshoba County School District’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Neshoba County School District's internal control over
financial reporting and compliance.

Qg S

Suzanne E. Smith, CPA, PLLC
Starkville, Mississippi
April 30, 2021
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NESHOBA COUNTY SCHOOL DISTRICT
Management'’s Discussion and Analysis
For the Year Ended June 30, 2020

The following discussion and analysis of Neshoba County School District’s financial performance provides
an overview of the School District’s financial activities for the year ended June 30, 2020. The intent of this
discussion and analysis is to look at the School District’'s performance as a whole. Readers are encouraged
to review the financial statements and the notes to the financial statements to enhance their understanding
of the School District’s financial performance.

FINANCIAL HIGHLIGHTS

= Total net position for 2020 increased $1,222,635, including a prior period adjustment of ($14,666),
which represents an 8% increase from fiscal year 2019. Total net position for 2019 increased
$667,200, including a prior period adjustment of $1,110, which represents a 4% increase from fiscal
year 2018.

s General revenues amounted to $23,608,166 and $23,326,395, or 78% and 81% of all revenues for
fiscal years 2020 and 2019, respectively. Program specific revenues in the form of charges for
services and grants and contributions accounted for $6,472,589, or 22% of total revenues for 2020,
and $5,646,605, or 19% of total revenues for 2019.

= The District had $28,843,454 and $28,306,910 in expenses for fiscal years 2020 and 2019; only
$6,472,589 for 2020 and $5,646,605 for 2019 of these expenses was offset by program specific
charges for services, grants and contributions. General revenues of $23,608,166 for 2020 and
$23,326,395 for 2019 were adequate to provide for these programs.

= Among major funds, the General Fund had $23,416,855 in revenues and $20,231,119 in
expenditures for 2020, and $22,668,050 in revenues and $19,735,970 in expenditures in 2019.
The General Fund’s fund balance decreased by $3,264, including a prior period adjustment of
($13,968), from 2019 to 2020, and increased by $843,481, including a prior period adjustment of
$1,944, from 2018 to 2019.

* Capital assets, net of accumulated depreciation, increased by $2,453,581 for 2020 and increased
by $920,093 for 2019. The increase for 2020 was due primarily to the increase in construction-in-
progress.

» Long-term debt, including the liability for compensated absences, increased by $856,909 for 2020.
The increase was due primarily to the increase in obligations under energy efficiency leases. The
liability for compensated absences decreased by $2,945 for 2020 and increased by $108 for 2019.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis serves as an introduction to the District's basic financial statements, which
include government-wide financial statements, fund financial statements, and notes to the financial
statements. This report also contains required supplementary information, supplementary information, and
other information.

Government-wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of the
District's finances. These statements consist of the Statement of Net Position and the Statement of
Activities, which are prepared using the flow of economic resources measurement focus and the accrual
basis of accounting. The current year's revenues and expenses are taken into account regardless of when
cash is received or paid.

The Statement of Net Position presents information on all the District's nonfiduciary assets, deferred
outflows, liabilities, and deferred inflows, with the differences between them reported as “net position.” Over

13



NESHOBA COUNTY SCHOOL DISTRICT
Management'’s Discussion and Analysis
For the Year Ended June 30, 2020

time, increases or decreases in the District's net position may serve as a useful indicator of whether its
financial position is improving or deteriorating.

The Statement of Activities presents information showing how the District's net position changed during the
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise
to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods.

The government-wide financial statements outline functions of the District that are principally supported by
property taxes and intergovernmental revenues (governmental activities). The governmental activities of
the District include instruction, support services, non-instructional, sixteenth section, pension expense,
OPEB expense, and interest on long-term liabilities.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The District uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the District can be
divided into two categories: governmental funds and fiduciary funds.

Governmental funds — Most of the District's general activities are reported in its governmental
funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, governmental
funds are accounted for using the modified accrual basis of accounting and the flow of current
financial resources measurement focus. The approach focuses on near-term inflows and outflows
of spendable resources, as well as balances of spendable resources available at year end. The
governmental fund statements provide a detailed view of the District's near-term financing
requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, the reader may gain a better understanding of the long-term impact of the District’s near-
term financing decisions. The governmental funds Balance Sheet is reconciled to the Statement
of Net Position, and the governmental funds Statement of Revenues, Expenditures, and Changes
in Fund Balances is reconciled to the Statement of Activities to facilitate this comparison between
governmental funds and governmental activities.

The District maintains individual governmental funds in accordance with the Financial Accounting
Manual for Mississippi Public School Districts. Information is presented separately in the
governmental funds Balance Sheet and in the governmental funds Statement of Revenues,
Expenditures, and Changes in Fund Balances for all major funds. All non-major funds are
combined and presented in these reports as other governmental funds.

Fiduciary funds — Fiduciary funds are used to account for resources held for the benefit of parties
outside the District. Fiduciary funds are not reflected in the government-wide financial statements
because resources of those funds are not available to support the District's own programs. These
funds are reported using the accrual basis of accounting. The school district is responsible for
ensuring that the assets reported in these funds are used for their intended purpose.

Reconciliation of Government-wide and Fund Financial Statements

The financial statements include two schedules that reconcile the amounts reported on the governmental
funds financial statements (modified accrual basis of accounting) with government-wide financial
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NESHOBA COUNTY SCHOOL DISTRICT
Management'’s Discussion and Analysis
For the Year Ended June 30, 2020

statements (accrual basis of accounting). The following summarizes the major differences between the
two statements:

Capital assets used in governmental activities are not reported on governmental funds financial
statements.

Capital outlay spending results in capital assets on government-wide financial statements, but is
reported as expenditures on the governmental funds financial statements.

Bond and note proceeds result in liabilities on government-wide financial statements, but are
recorded as other financing sources on the governmental funds financial statements.

A net pension liability and net OPEB liability result in liabilities on the government-wide financial
statements but are not reported on governmental funds financial statements.

Certain other outflows represent either increases or decreases in liabilities on the government-wide
financial statements, but are reported as expenditures on the governmental funds financial
statements.

Notes to the financial statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. The notes to the financial statements can be found
immediately following the basic financial statements.

Required Supplementary Information

In addition to the basic financial statements and accompanying notes, this report also presents budgetary
comparison schedules, Schedule of the District's Proportionate Share of the Net Pension Liability, Schedule
of District Contributions (PERS), Schedule of the District's Proportionate Share of the Net OPEB Liability,
and Schedule of District Contributions (OPEB) as required supplementary information. The District adopts
an annual operating budget for all governmental funds. A budgetary comparison schedule has been
provided for the General Fund and each major special revenue fund as required by the Governmental
Accounting Standards Board.

Supplementary Information

Additionally, a Schedule of Expenditures of Federal Awards as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards and a Schedule of Instructional, Administrative and Other Expenditures for governmental
funds can be found in this report.

Other Information

Although not a required part of the basic financial statements, the Statement of Revenues, Expenditures
and Changes in Fund Balances—General Fund, Last Four Years and the Statement of Revenues,
Expenditures and Changes in Fund Balances—All Governmental Funds, Last Four Years, is presented for
purposes of additional analysis as required by the Mississippi Department of Education.
GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net position

Net position may serve over time as a useful indicator of the District’s financial position. Liabilities and
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NESHOBA COUNTY SCHOOL DISTRICT
Management'’s Discussion and Analysis
For the Year Ended June 30, 2020

deferred inflows of resources exceeded assets and deferred outflows of resources by $14,954,205 as of
June 30, 2020.

The District's financial position is a product of several financial transactions including the net result of
activities, the acquisition and payment of debt, the acquisition and disposal of capital assets and the
depreciation of capital assets.

Table 1 presents a summary of the District's net position at June 30, 2020 and June 30, 2019.

o

Table 1
Condensed Statement of Net Position
Percentage
June 30, 2020 June 30, 2019 Change

Current assets $ 12,479,681 10,124,744 23.26 %
Restricted assets 2,128,913 2,500,777 -14.87 %
Capital assets, net 39,395,300 36,941,719 6.64 %

Total assets 54,003,894 49,567,240 8.95 %

Deferred outflows of resources 3,348,942 2,602,782 28.67 %
Current liabilities 2,387,677 874,414 173.06 %
Long-term debt outstanding 26,677,416 25,820,507 332 %
Net pension liability 39,241,886 37,087,533 581 %
Net OPEB liability 2,835,263 2,560,320 10.74 %

Total liabilities 71,142,242 66,342,774 7.23 %

Deferred inflows of resources 1,164,799 2,004,088 41.88 %
Net position:
Net investment in capital assets 12,930,781 11,337,054 14.06 %
Restricted 3,417,030 3,519,423 2.91 %
Unrestricted (31,302,016) (31,033,317) -0.87 %

Total net position $ (14,954,205) $ (16,176,840) 7.56 %

Additional information on unrestricted net position:

In connection with the application of standards on accounting and financial reporting for pensions and
OPEB, management presents the following additional information:

Total unrestricted net position (deficit)

($31,302,016)
Less unrestricted deficit in net position resulting from recognition of the net

pension liability and net OPEB liability including the related deferred outflows 39,893,006
and deferred inflows
Unrestricted net position, exclusive of the net pension liability and net OPEB $ 8,590,990

liability effect

The following are significant current year transactions that have had an impact on the Statement of Net
Position.

= Increase in current assets of $2,354,938.
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NESHOBA COUNTY SCHOOL DISTRICT
Management'’s Discussion and Analysis
For the Year Ended June 30, 2020

s Decrease in restricted assets of $371,864.
= Increase in current liabilities of $1,513,263.
* Increase in net OPEB liability of $274,943.

Changes in net position

The District's total revenues for the fiscal years ended June 30, 2020 and June 30, 2019 were $30,080,755
and $28,973,000, respectively. The total cost of all programs and services was $28,843,454 for 2020 and
$28,306,910 for 2019.

Table 2 presents a summary of the changes in net position for the fiscal years ended June 30, 2020 and
June 30, 2019.

Table 2
Changes in Net Position

Year Ended

Year Ended Percentage
June 30, 2020 June 30, 2019 Change
Revenues:

Program revenues:
Charges for senices $ 569,137 $ 733,737 (22.43) %
Operating grants and contributions 5,903,452 4,912,868 20.16 %

General revenues:
Property taxes 4,867,195 4,791,023 1.59 %
Grants and contributions not restricted 17,757,372 17,523,894 1.33 %
Investment eamings 289,451 317,227 (8.76) %
Sixteenth section sources 418,652 516,381 (18.93) %
Other 275,496 177,870 54.89 %
Total revenues 30,080,755 28,973,000 3.82 %

Expenses:

Instruction 15,017,869 14,234,118 551 %
Support senices 7,644,285 7,926,523 (3.56) %
Non-instructional 1,481,113 1,566,952 (5.48) %
Sixteenth section 184,771 100,269 84.28 %
Pension expense 3,401,428 3,417,480 (0.47) %
OPEB expense 145,613 109,257 33.28 %
Interest on long-term liabilities 968,375 952,311 1.69 %
Total expenses 28,843,454 28,306,910 1.90 %
Increase (Decrease) in net position 1,237,301 666,090 85.76 %
Net Position, July 1, as previously reported (16,176,840) (16,844,040) 3.96 %
Prior Period Adjustment (14,666) 1,110 (1,421.26) %
Net Position, July 1, as restated (16,191,506) (16,842,930) 3.87 %
Net Position, June 30 $ (14,954,205) $ (16,176,840) 7.56 %

Governmental activities

The following table presents the cost of seven major District functional activities: instruction, support
services, non-instructional, sixteenth section, pension expense, OPEB expense and interest on long-term
liabilities. The table also shows each functional activity's net cost (total cost less charges for services
generated by the activities and intergovernmental aid provided for specific programs). The net cost
presents the financial burden that was placed on the State and District's taxpayers by each of these
functions.

17



NESHOBA COUNTY SCHOOL DISTRICT
Management’s Discussion and Analysis
For the Year Ended June 30, 2020

Table 3
Net Cost of Governmental Activities

2020 2019 Change
Instruction $ 15,017,869 $ 14,234,118 551 %
Support senvices 7,644,285 7,926,523 (3.56) %
Non-instructional 1,481,113 1,566,952 (5.48) %
Sixteenth section 184,771 100,269 84.28 %
Pension Expense 3,401,428 3,417,480 (0.47) %
OPEB Expense 145,613 109,257 33.28 %
Interest on long-term liabilities 968,375 952,311 1.69 %
Total expenses $ 28,843,454 $ 28,306,910 1.90 %

Net (Expense) Revenue Percentage

2020 2019 Change
Instruction $ (11,424,671) $ (11,588,339) 141 %
Support senices (6,507,656) (6,913,072) 586 %
Non-instructional 60,467 209,765 (71.17) %
Sixteenth section (138,572) (44,100) (214.22) %
Pension Expense (3,401,428) (3,417,480) 0.47 %
OPEB Expense (145,613) (109,257) (33.28) %
Interest on long-term liabilities (813,392) (797,822) (1.95) %
Total net (expense) revenue $ (22,370,865) $ (22,660,305) 128 %

= Net cost of governmental activities [($22,370,865) for 2020 and ($22,660,305) for 2019] was
financed by general revenue, which is primarily made up of property taxes ($4,867,195 for 2020
and $4,791,023 for 2019) and state and federal revenues ($17,757,372 for 2020 and $17,523,894
for 2019). In addition, there was $418,652 and $516,381 in Sixteenth Section sources for 2020
and 2019, respectively.

= Investment earnings amounted to $289,451 for 2020 and $317,227 for 2019.

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental funds. The focus of the District's governmental funds is to provide information on current
inflows, outflows and balances of spendable resources. Such information is useful in assessing the
District’s financing requirements. In particular, unassigned fund balance may serve as a useful measure
of the District's net resources available for spending at the end of the fiscal year.

The financial performance of the District as a whole is reflected in its governmental funds. As the District
completed the year, its governmental funds reported a combined fund balance of $12,466,937, an increase
of $491,868, which includes a prior period adjustment of ($14,741) and an increase in inventory of $48,272.
$7,5657,370 or 61% of the fund balance is unassigned, which represents the residual classification for the
General Fund's fund balance that has not been assigned to other funds and that has not been restricted,
committed, or assigned to specific purposes within the general fund. The remaining fund balance of
$4,909,567 or 39% is either nonspendable, restricted, committed or assigned to indicate that it is not
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NESHOBA COUNTY SCHOOL DISTRICT
Management's Discussion and Analysis
For the Year Ended June 30, 2020

available for spending except only for the purposes to which it is restricted, committed or assigned. The
General Fund is the principal operating fund of the District. The decrease in fund balance in the General
Fund for the fiscal year was $3,264, which included a prior period adjustment of ($13,968). The fund
balance of Other Governmental Funds showed a decrease in the amount of $26,705, which included a prior
period adjustment of (§773) and an increase in reserve for inventory of $48,272. The increase (decrease)
in the fund balances for the other major funds were as follows:

Major Fund Increase (Decrease)

Title I-A Basic Fund $ No change

Cafeteria Building Fund 270,722

Energy Efficiency Lease Fund No change

Qualified School Construction Fund 251,115
BUDGETARY HIGHLIGHTS

During the year, the District revised the annual operating budget. Budget revisions were made to address
and correct the original budgets to reflect more accurately the sources and uses of funding for the School
District.

A schedule showing the original and final budget amounts compared to the District’s actual financial activity
for the General Fund and each major special revenue fund is provided in this report as required
supplementary information.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets. As of June 30, 2020, the District’s total capital assets were $56,770,790, including land,
construction in progress, school buildings, building improvements, buses, other school vehicles, and
furniture and equipment. This amount represents an increase of $3,824,869, which includes a prior period
adjustment of $7,261, from 2019. Total accumulated depreciation as of June 30, 2020, was $17,375,490,
and total depreciation expense for the year was $1,364,102, resulting in total net capital assets of
$39,395,300.

Table 4
Capital Assets, Net of Accumulated Depreciation
Percentage
June 30, 2020 June 30, 2019 Change
Land $ 783,993 $ 783,993 0.00 %
Construction-in-Progress 3,188,579 164,473 1,838.66 %
Buildings 30,760,597 31,603,077 (2.67) %
Improvements other than buildings 2,608,680 2,307,635 13.056 %
Mobile equipment 1,139,726 1,324,776 (13.97) %
Furniture and equipment 582,723 412,372 41.31 %
Leased propery under capital leases 331,002 345,393 4.17) %
Total $ 39,395,300 $ 36,941,719 6.64 %

Additional information on the District's capital assets can be found in Note 5 included in this report.
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NESHOBA COUNTY SCHOOL DISTRICT
Management's Discussion and Analysis
For the Year Ended June 30, 2020

Debt Administration. At June 30, 2020, the District had $26,677,416 in outstanding long-term debt,
including discounts on certificates of participation. $685,498 of this long-term debt is due within one year.
The liability for compensated absences decreased $2,945 from the prior year.

Table 5
Outstanding Long-Term Debt
Percentage
June 30, 2020 June 30, 2019 Change

General obligation bonds payable $ 12,880,000 $ 13,160,000 (2.13) %
Certificates of participation payable 8,940,000 9,300,000 (3.87) %
Discount (163,447) (173,062) (5.56) %
Obligations under capital leases 310,324 317,727 (2.33) %
Obligations under energy efficiency leases 1,497,642 - N/A %
Qualified school construction bonds payable 3,000,000 3,000,000 0.00 %
Compensated absences payable 212,897 215,842 (1.36) %
Total $ 26,677,416 $ 25,820,507 332 %

Additional information on the District’s long-term debt can be found in Note 6 included in this report.

CURRENT ISSUES

The Neshoba County School District is financially stable. The District is proud of its community support of
the public schools. The District has committed itself to financial excellence for many years. The District
plans to continue its sound fiscal management to meet the challenges of the future.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

If you have any questions about this report or need additional financial information, contact the
Superintendent’s Office of the Neshoba County School District, 580 East Main Street, Philadelphia, MS

39350.
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NESHOBA COUNTY SCHOOL DISTRICT

The notes to the financial statements are an integral part of this statement.
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Statement of Net Position Exhibit A
June 30, 2020
Governmental
Activities
Assets
Cash and cash equivalents $ 11,371,917
Due from other governments 891,971
Other receivables, net 134,627
Inventories 72,435
Prepaid items 8,731
Restricted assets 2,128,913
Capital assets, non-depreciable
Land 783,993
Construction-in-progress 3,188,579
Capital assets, net of accumulated depreciation
Buildings 30,760,597
Improvements other than buildings 2,608,680
Mobile equipment 1,139,726
Furniture and equipment 582,723
Leased property under capital lease 331,002
Total Assets 54,003,894
Deferred Outflows of Resources
Deferred outflows - pensions 3,008,932
Deferred outflows - OPEB 340,010
Total deferred outflows of resources 3,348,942
Liabilities
Accounts payable and accrued liabilities 2,141,657
interest payable on long-term liabilities 246,020
Long-term liabilities, due within one year:
Capital related liabilities 685,498
Net OPEB liability 102,306
Long-term liabilities, due beyond one year:
Capital related liabilities 25,779,021
Non-capital related liabilities 212,897
Net pension liability 39,241,886
Net OPEB liability 2,732,957
Total Liabilities 71,142 242
Deferred Inflows of Resources
Deferred inflows - pensions 912,443
Deferred inflows - OPEB 252,356
Total deferred inflows of resources 1,164,799
Net Position
Net investment in capital assets 12,930,781
Restricted for:
Expendable:
School-based activities 1,125,964
Debt senvice 1,855,270
Forestry improvements 256,099
Unemployment benefits 27,360
Non-expendable:
Sixteenth section 162,337
Unrestricted (31,302,016)
Total Net Position $ (14,954,205)
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NESHOBA COUNTY SCHOOL DISTRICT
Governmental Funds

Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Position
June 30, 2020
Total fund balances for governmental funds

Amounts reported for governmentatl activities in the statement of Net Position are
different because:

1. Capital assets used in governmental activities are not financial resources and

therefore are not reported in the funds:

Land 783,993
Construction-in-progress 3,188,579
Buildings 40,974,429
Improvements other than buildings 4,703,830
Mobile equipment 4,644,786
Furniture and equipment 2,115,389
Leased property under capital lease 359,784

Accumulated depreciation

Some liabilities, including net pension obligations, are not due and payable in
the current period and, therefore, are not reported in the funds:

Net pension liability

Deferred outflows and inflows of resources related to pensions are applicable

to future periods and, therefore, are notreported in the funds:

(17,375,490)

(39,241,886)

Deferred outflows of resources related to pensions 3,008,932
Deferred inflows of resources related to pensions (912,443)
Some liabilities, including net OPEB obligations, are not due and payable in
the current period and, therefore, are not reported in the funds:
Net OPEB liability (2,835,263)
Deferred outflows and inflows of resources related to OPEB are applicable to
future periods and, therefore, are not reported in the funds:
Deferred outflows of resources related to OPEB 340,010
Deferred inflows of resources related to OPEB (252,356)

Long-term liabilities and related accrued interest are not due and payable in
the current period and therefore are not reported in the funds:

General obligation bonds payable

(12,880,000)

Certificates of participation payable (8,940,000)
Unamortized discount 163,447
Qualified school construction bonds payable (3,000,000)
Capital lease obligations (310,324)
Energy efficiency lease obligations (1,497 ,642)
Compensated absences payable (212,897)
Accrued inter