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Independent Auditors' Report

The Board of Trustees

Neshoba County General Hospital and
Neshoba County Nursing Home
Philadelphia, Mississippi

Report on the Financial Statements

We have audited the accompanying financial statements of Neshoba County General Hospital and
Neshoba County Nursing Home, a component unit of Neshoba County, Mississippi, as of and for the
years ended September 30, 2017, and 2016, and the accompanying financial statements of Neshoba
County Ambulance Enterprise, a discretely presented component unit of Neshoba County General
Hospital and Neshoba County Nursing Home, as of and for the years ended September 30, 2017, and
2016, and the related notes to financial statements, which collectively comprise Neshoba County
General Hospital and Neshoba County Nursing Home's and Neshoba County Ambulance Enterprise’s
basic financial statements as listed in the contents. We have also compiled the accompanying financial
statements of NCGH Leverage, LLC, a discretely presented component unit of Neshoba County
General Hospital and Neshoba County Nursing Home as of and for the years ended September 30,
2017, and 2016, and the related notes to financial statements, as discussed in this report under the
heading “Report on the Compiled Financial Statements.”

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audits to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
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appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements of Neshoba County General Hospital and Neshoba
County Nursing Home and its discretely presented component unit, Neshoba County Ambulance
Enterprise, as of and for the years ended September 30, 2017, and 2016.

Opinions

In our opinion, the financial statements of Neshoba County General Hospital and Neshoba County
Nursing Home and its discretely presented component unit, Neshoba County Ambulance Enterprise, a
component unit of Neshoba County, Mississippi, present fairly, in all material respects, the financial
positon of Neshoba County General Hospital and Neshoba County Nursing Home and its discretely
presented component unit, Neshoba County Ambulance Enterprise, as of September 30, 2017, and
2016, and the changes in its financial position and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 1, the financial statements present only the financial information of Neshoba
County General Hospital and Neshoba County Nursing Home and the discretely presented component
units thereof and do not purport to, and do not, present fairly the financial position of Neshoba County,
Mississippi as of September 30, 2017, and 2016, the changes in its financial position, or, where
applicable, its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America. Our opinion is not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management
discussion and analysis (pages 4 to 8) be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance. Neshoba County General
Hospital and Neshoba County Nursing Home management has elected to omit the management
discussion and analysis for NCGH Leverage, LLC and Neshoba County Ambulance Enterprise. Our
opinion on the basic financial statements is not affected by the omitted information.
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Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The detailed schedules of operating revenues and detailed schedules of operating expenses for the
years ended September 30, 2017, and 2016, and the schedule of surety bonds for officials and
employees is presented for purposes of additional analysis and are not required parts of the basic
financial statements.

The detailed schedules of operating revenues, the detailed schedules of operating expenses and the
schedule of surety bonds for officials and employees for the years ended September 30, 2017, and
2016, are the responsibility of management and were derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has
been subjected to the audit procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the detailed schedules of operating
revenues, the detailed schedules of operating expenses and the schedule of surety bonds for officers
and employees for the years ended September 30, 2017, and 2016, are fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 12,
2018, on our consideration of Neshoba County General Hospital and Neshoba County Nursing Home's,
and its discretely presented component unit, Neshoba County Ambulance Enterprise’s, internal control
over financial reporting and on our test of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Neshoba County General Hospital and Neshoba County Nursing Home’s, and its discretely
presented component unit, Neshoba County Ambulance Enterprise’s, internal control over financial
reporting and compliance.

Report on the Compiled Financial Statements

Management is responsible for the accompanying financial statements of NCGH Leverage, LLC, a
discretely presented component unit of Neshoba County General Hospital and Neshoba County
Nursing Home, which comprise the statements of net position as of September 30, 2017, and 2016,
and the related statements of revenues, expenses and changes in net position, cash flows, and the
related notes to financial statements for the years then ended in accordance with accounting principles
generally accepted in the United States of America. We have performed a compilation engagement in
accordance with Statements on Standards for Accounting and Review Services promulgated by the
Accounting and Review Services Committee of the AICPA. We did not audit or review the financial
statements of NCGH Leverage, LLC, nor were we required to perform any procedures to verify the
accuracy or completeness of the information provided by management. Accordingly, we do not
express an opinion, a conclusion, nor provide any form of assurance on these financial statements.

Eupore, Miseissiop Watkins Ward and Staffad, Pue
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Neshoba County General Hospital and Neshoba County Nursing Home
Management’s Discussion and Analysis
Years Ended September 30, 2017, and 2016

Our discussion and analysis of Neshoba County General Hospital and Neshoba County Nursing
Home's financial performance provides an overview of the facility's financial activities for the fiscal
years ended September 30, 2017, and 2016. Please read it in conjunction with the facility's financial
statements, which begin on page 9. This discussion and analysis presents only the activity of Neshoba
County General Hospital and Neshoba County Nursing Home and does not present the activity of any
discretely presented component units.

FINANCIAL HIGHLIGHTS

¢ The facility’s net position increased by $1,167,115 in 2017 and increased by $2,382,553 in
2016.

¢ The facility reported an operating loss of $433,102 in 2017 and an operating income of
$1,407,626 in 2016.

+ Nonoperating revenues and expenses increased by $535,374 from 2016 to 2017.
USING THIS ANNUAL REPORT

The facility’s financial statements consist of three statements — Statements of Net Position; Statements
of Revenues, Expenses, and Changes in Net Position; and Statements of Cash Flows. These financial
statements and related notes provide information about the activities of the facility, including resources
held by the facility but restricted for specific purposes by contributors, grantors, or enabling legislation.

The Statement of Net Position and Statement of Revenues, Expenses, and Changes in Net
Position

Our analysis of the facility's finances begins on page 5. One of the most important questions asked
about the facility's finances is, “Is the facility as a whole better or worse off as a result of the year's
activities?” The Statements of Net Position and Statements of Revenues, Expenses, and Changes in
Net Position report information about the facility’s resources and its activities in a way that helps answer
this question. These statements include all restricted and unrestricted assets and all liabilities using the
accrual basis of accounting. All of the current year's revenues and expenses are taken into account
regardless of when cash is received or paid.

These two statements report the facility's net position and changes in it. You can think of the facility’s
net position — the difference between assets and liabilities — as one way to measure the facility’s
financial health, or financial position. Over time, increases or decreases in the facility's net position are
one indicator of whether its financial health is improving or deteriorating. You will need to consider
other nonfinancial factors, however, such as changes in the facility’s patient base and measures of the
quality of service it provides to the community, as well as local economic factors, to assess the overall
health of the facility.
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Neshoba County General Hospital and Neshoba County Nursing Home
Management’s Discussion and Analysis
Years Ended September 30, 2017, and 2016

USING THIS ANNUAL REPORT {Continued)

The Statement of Cash Flows

The final required statement is the Statements of Cash Flows. The statement reports cash receipts,
cash payments, and net changes in cash resulting from operations, investing, and financing activities.

It provides answers to such questions as “Where did cash come from?” “What was cash used for?” and
“What was the change in cash balance during the reporting period?”

THE FACILITY’S NET POSITION

The facility’s net position is the difference between its assets and liabilities reported in the Statements
of Net Position on pages 9 and 10. The facility’s net position increased in 2017 by $1,167,115.

2017 2016
Assets:
Current assets $ 30,667,884 $ 30,265,011
Capital assets, net 17,133,202 17,773,098
Other noncurrent assets 17,425,557 16,781,983
Total Assets 65,226,643 64,820,092
Liabilities:
Current liabilities 5,215,782 5,515,265
Noncurrent liabilities 4,526,075 4,987,156
Total Liabilities 9,741,857 10,502,421
Net Position:
Invested in capital assets, net of related debt 11,640,494 12,247,766
Unrestricted 43,844,292 42,069,905
Total Net Position 55,484,786 54,317,671
Total Liabilities and Net Position $ 65226643 $ 64,820,092

The change in the facility’s net position is due to several factors. The facilities cash and cash
equivalents balance increased by $2,051,879 for 2017 compared to a decrease of $3,446,467 for 2016.
Other receivables decreased by $1,561,078 for 2017 compared to an increase of $2,049,786 for 2016.
The facility's investment in MHA Investment Pool increased by $6,801 in 2017 compared to an increase
of $33,585 for 2016. The facility acquired capital assets in the amounts of $1,088,425 and $7,239,852
for the years 2017 and 2016, respectively. Depreciation and amortization expenses amounted to
$1,727,984 in 2017 and $1,639,155 in 2016.
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Neshoba County General Hospital and Neshoba County Nursing Home

Management’s Discussion and Analysis

Years Ended September 30, 2017, and 2016

OPERATING RESULTS AND CHANGES IN THE FACILITY'S NET POSITION

Table 2: Operating Results
2017 2016

Operating Revenues:
Net patient service revenues $ 44551,965 $ 43,509,065

Other revenues 3,116,604 2,511,006
Electronic health records incentive 161,562 596,922
Total Operating Revenues 47,830,131 46,616,993
Operating Expenses:
Salaries and benefits 28,466,007 26,693,274
Supplies and drugs 6,103,821 5,330,995
Other operating expenses 11,448,213 11,087,917
Insurance 517,208 458,026
Depreciation and amortization 1,727,984 1,639,155
Total Operating Expenses 48,263,233 45,209,367
Operating Income (Loss) (  433,102) 1,407,626
Nonoperating Revenues (Expenses):
Interest income 51,797 80,714
Investment income 214,070 240,855
Donations 22,909 10,010
Grants and contributions 1,100,000 750,000
Loss on sale of equipment ( 338) ( 15,192)
Interest expense ( 80,134) ( 91,460)
ROA settlement 201,997 -
Total Nonoperating Revenues (Expenses) 1,510,301 974,927
Excess of Revenues Over Expenses 1,077,199 2,382,553
Net Position Beginning of Year 54,317,671 51,935,118
Contributed Capital 89,916 -

Net Position End of Year $ 55,484,786 $ 54,317,671
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Neshoba County General Hospital and Neshoba County Nursing Home
Management’s Discussion and Analysis
Years Ended September 30, 2017, and 2016

OPERATING RESULTS AND CHANGES IN THE FACILITY’S NET POSITION (Continued)
Operating Income

The first component of the overall change in the facility’s net position is its operating income —
generally, the difference between net patient service and other operating revenues and the expenses
incurred to perform those services. The facility reported an operating loss of $433,102 in 2017, and an
operating income of $1,407,626 in 2016. Operating income decreased by $1,840,728 from 2016 to
2017.

The primary components responsible for the fluctuations in operating income are:
¢ Anincrease in net patient service revenues of $1,042,900, or 2.40%.
¢ Anincrease in other operating expenses of $360,296, or 3.25%.
¢ Anincrease in salaries and benefits of $1,772,733 or 6.64%.

¢ Anincrease in supplies and drugs of $772,826 or 14.50%.

Nonoperating Revenues and Expenses

Nonoperating revenues consist primarily of an ROA settlement, interest income, investment income,
donations and grants. The facility received $201,997 in a ROA settlement during the year ended
September 30, 2017. The facility had interest income, primarily from checking accounts and certificates
of deposit of $51,797 for the year ended September 30, 2017, and $80,714 for the year ended
September 30, 2016. The facility had investment income from the Mississippi Hospital Assaociation
Investment Pool and the investment in NCGH Leverage, LLC of $214,070 in 2017 and $240,855 in
2016. The facility received $22,909 in donations during the year ended September 30, 2017, and
$10,010 for the year ended September 30, 2016. The facility received $1,100,000 in grants from
NCGH Improvement Corporation during the year ended September 30, 2017 and $750,000 for the year
ended September 30, 2016

Nonoperating expenses consist primarily of interest expense and loss on sale of equipment. The
facility had interest expense in the amount of $80,134 for the year ended September 30, 2017, and
$91,460 for the year ended September 30, 2016. The facility had a loss on sale of equipment of $338
during the year ended September 30, 2017, and $15,192 during the year ended September 30, 2016.

THE HOSPITAL’S CASH FLOWS

Changes in the facility’s cash flows are consistent with changes in operating income and nonoperating
revenues.
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Neshoba County General Hospital and Neshoba County Nursing Home
Management’s Discussion and Analysis
Years Ended September 30, 2017, and 2016

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

At the end of 2017, the facility's investment in capital assets net of accumulated depreciation was
$17,133,202. In 2017, the facility’s net capital assets decreased by $639,896. In 2016, the facility’s net
capital assets increased by $5,585,506. See page 22 for a detailed analysis of capital assets.

Long-Term Debt, Including Current Portion

At the end of 2017, the facility had $5,463,181 in long-term debt (including current portion) outstanding.
The facility issued new debt totaling $561,896 in 2017 and made $595,464 in principal payments. At the
end of 2016, the facility had $5,496,752 in long-term debt (including current portion) outstanding. The
facility issued new debt totaling $2,000,000 in 2016 and made $433,833 in principal payments. See
page 24 for a detailed analysis of long-term debt.

CONTACTING THE FACILITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our patients, suppliers, taxpayers, and creditors with a
general overview of the facility's finances and to show the facility's accountability for the money it
receives. If you have questions about this report or need additional financial information, contact
Neshoba County General Hospital and Neshoba County Nursing Home’s administrative offices at (601)
663-1200.

8

WATKINS, WARD AND STAFFORD, PLLC
CERTIFIED PUBLIC ACCOUNTANTS



SINVINNOJDV DITd0Nd AHIIILIAD
DT1d ‘Y044 VLS ANV QU VA ‘SNILLVM

6

‘sjuawajels [epueUy asay} jo ped [eibajul ue sle sjuswiasess [epuBUY 0} Sajou BuiAuedwiosoe ay )

1€2°208°L $ 9lzg'oll’'al $ 2600289 $ 60L'g6¥L $ G8v'eee9l $ £¥9'922'G9
000°L GEQ'E0E'GL £96°18.°91 - GEQ'C0E'GL 16G'Gey'LL
- GEQ'C0E'GL - - GEQE0E'GL -
- - 609°CLL - - $G6'0L1
000°L - 861°20¢ - - gLL'L6l
- - 000052 - - 000008
- - 912’9l 19l - - G8Y'e2e'9l
- - 860'€LL°LL - - 20zeeL’ L
- - (ge9'0ee’12 - - (ZoL'110°e2 )
- - 9€.°'c01‘6¢€ - - $068°'v¥LOF
LEZLOg'L 18218 110°692'0€ 60.°86¥%°1L 059'61L0°L $88°299'0¢
- - 2£6°921 - - 1£2'G01
L06'L - GGG'96¢C 860'8 - 089'26¢
- - [AXVN*1 24 - - 905285
- - 160'822 - - ¥20'681
- - 0v'ey - - 9G6'¥G
- - 660°G91'2 - - 120709
(919'918 ) - (662'5v8'6 (669'022'L ) - (€19'220'2 )
506'G02°1L - 666°9€L°21 181°9¥8°L - ovL'6LL'pL
- - EEGQYY T - - YEE'GGY'T
GE0'0LY'L $ 18e'218 $ 0.0'022°LL $ 621'Gl6 $ 059'610°L $ 6v6'LLZ'6l
sjassy
paypny pajidwod - 977 psjipny pajpny pajidwogd - 0711 pajipny
- asudiajug abelsana] HOON - JUBWIUIBAOKL) - asudiajug abesanal HOON = Juswiuiano9)
aaueInquy Aewud aoueINqUIy Aewud
sjiun jusauodwo) sjiun juauodwo)

9102

102

9102 pue ‘210z ‘0¢ Jequajdes
uoilISOd JaN 0 sjuswalers

$

$

sjassy |ejo]
Sjessy JayjQ [ej0L
ajqeAi@oal ueo| abelana
8]qealacal ueo] uepisAyd
asuadxa pausjaq
anJ] iddississIN ul JuswisaAu)
0711 ‘sbesanat HOHON Ul JuswiseAy|
S}assy J9Y}0
uoeoaldaq paje|nwnaoy
O J3N ‘sjessy [ejde] [ejo)
uoljelasidap pajejnunooe ssa
juawdinba pue Auadoid
:sjassy |eyden

sjassy juaung |ejoy
asuadxa pauajaQ
sasuadxa piedald
S3II0JUBAUJ
sjuawsjjes Joked Aued pay) pajewsg
spuny sjuapisal swoy Buisiny
S8|qeAladal Jayj0
S30UBMOJ|e pue S8|qejd8||0dun Pajewi}se ssa
8|qeAladal Sjunoooe juaijed
jusuisaau; jood yHIN
sjuajeAanba yseos pue ysen
1$]9SSY JUaLIngy

JWOH ONISYNN ALNNOD YAOHSIN ANV TVLIdSOH TWH3INID ALNNOD YEOHS3AN



SINVINNOIIV II'TdNd dATAILITD
JT1d ‘QEO44V.LS ANV AU VA ‘SNIDLLV M

ol

“SjuslUs)e]s [eloueul 9say} 4o Jed (eifsjul UB ale sjualiale)s [Bioueuy 0} sajou Bulkuedwonoe ayp

L£2'208°) | XA THRCTE $ ¢60'028'v9 $ 60.°86¢'L ggb'eze'al $ €v9'922'G9

118'999°} 9lc'9Ll'9l LLO'LLEYS ¥69'9€€’L g8v'eze’alL 98.'v8¥'SS

118'999'} 9Lz'alL'9lL S06'690'2Y ¥69'8ee’L g8v'ece'ol z6C'vve'ey

- - 99/°.¥2'CL - - v6v'0v9'LL

- - 951'/86't - - G20'925'y

- - 615'96'¥ - - LyS'9lG'y

- - L09'8y - - 825'6

vSe'sel - G9Z'GLSG'S GL0'091 - 28.'Gle's

- - 680°18¢€ - - 120°868

- - 205'8zi - - 6.0°6€

- - 80£'8.S - - -

96¥°12) - - vec'erl - -

- - 80v'st - - 956'¥S

858/ - 6¥1'cS8 Y9121 - 88¢'Z19

- - 115'6e2°) - - 8v.120'C

- - 085'82 - - 12562

- - $ €12'992'} $ 195 - $ 251'09g°L

uoijisod 33N pue sanljigel
pajipny pajidwo) - 977 pajipny paypny pajidwo - O paypny

- asudigjuy abesana HOON - Juswiuiano9 - asudiajug abeiana HOON - JUsWIUIBA0D)
aoueInquy Aewid aoueInquy Arewnd

spun Juauodwo)

sjiun jusuodwo)

910¢

2102

9102 PUB ‘10z ‘0¢ Jequisjdag

UoI)ISod J9N JO Sjuswalelg

uoljIsod 33N pue saiijiqer] [ejoL
Uoljisod jeN |ejoL
pajousalun
193p pajejad Jo Jau ‘sjasse |ejideo Ul pajsaau|
IUoIIsod JoN

saijlliqer] wis | -BuoT jejo
a|qefed sajoN
a|qefed sases| pazijejde)
:3qaq wJia-buon

saljjiqel jualing |ejo|

s|qefed sajou jo uoiuod juauny
a|qefed sases| pazilejded jo uoiod aiung
8|qefed ajou wisl-poys
|eydsoy |esausg Auno) eqoyssN 0} ang
spuny sjuapisal awoy BuisinN
Sa0uBleq }IPald 3|qeAI3Dal S)UN0IDY
sBuipjoyyym jjoihed pue sasuadxa paniooy
s|qeded uoyonisuon
sjqeAed syunoooy

‘sanijiger juainy

JNOH DNISHNN ALNNOD YEOHSIN ANV TYLIdSOH TVHINIO ALNNOD YEOHSIN



SINVINNODDV I1'Td1d AATALLIAD
DT1d ‘Q4OJAAVLS ANV QI VM ‘SNIDLLYA

L

‘Sjuswajess |eroueul 9sayy yo ped (esbajul ue ale sjuswale;s [eloueuy o) ssjou Buikuedwoooe ay)

118'999°'L $ 9lz'9ll'9lL $ 129218 $ v69'8eE’L $ g8r'eeeiol $ 98.'v8v'cs $
- - - - - 916'68
01L8°L18°'L 1¥6'806'GL 811'GE6'LG 118'999'L 912’911 9L LLO'LLEPS
(cc6'vpL ) 692°202 €65°28¢€'C (egL'gee 692°202 661°220'L
£€95'8¢ 692°202 126'V16 $0.'92 692'.02 LOE'0LS'L
- - - - - 166102
- - (oor'L6 ) - - (reL'o8 )
- - (z6l'sL ) - - (8eg )
€95'8¢ - 000°052 50.'92 - 000°00L°L
- - 0L0°0L - - 606'¢C
- - G68'0ve - - 0.0'vle
- 692202 vL2'08 - 692°202 162°1G
(96t'csL ) - 9z9'20t'L (888'v5E - (eol'ecy )
061'290°2 - 19€'602'GY §+9'622'C - €E2' €928V
- - g51'6e9'L - - v86°'L2L')
- - 920'8S - - 802'21G
9€5°'€00°e - 216'280°LL 128°'06l'¢ - clg'spr'LlL
v19'8g - G66'0€E'S vz8'ee - 128'c0L'9
- - v.2°'€69'92 - - 200'99v°82
$59'888°L - £€66'919'0p 1G.'v18°) - LEL'0E8 LY
- - 226'965 - - T95' L9l
- - 9001152 - - p09'9LL'E
¥59°'888°L $ - $90°'605'cYy $ 262'v.8'L $ - $ G96'LSS'vY $
palpny pajidwo)d - 97 paupny paypny pajidwod - 97 palpny
- asudisyug abesana] HOON - JuUsWwWan09 - asudiaug abeiana HOON - JUSWUIBA0S)
aoue|nquy Aewud aoueINquy Aewud

SHUM JUBUOGWOY

sjun juauodwo)

910¢

210¢

910z PUe ‘210Z ‘0€ J9qWia1dag papu3 sieap
uonisod JaN ur ssbueys pue ‘sasuadx3 ‘SSNUSASY JO sjusWale}S
3INOH ONISHNN ALNNOD YEOHS3IN ANV TVLIdSOH TvH3INIO ALNNOD VAOHS3N

1Ba, jo pu3 uonisod 3eN

leyide) paynguyuod

Jea ) Jo Bujuuibag uonisod 3eN

sasuadx3y (Japun) 19AQ saNUBABY JO $593XT

(s9suadx3) sanuanay BunesadouoN |ej0]

juswiass YO

9suadxa jsaiau]
Juswdinba jo ajes uo sso7
SUOIINQIIUOD pue sjueID)
suoneuoq

SWo2uU] JUBWISaAU|
ENR N BTETET]]

:(sasuadx3g) sanuanay Bupesadouon

(sso1) awoau) BunesedQ

sasuadx3z bunesadQ jej01
uoljeziuowe pue uonelosidaq
oueInsy|
s9suadxa Bunjesado 18y}
sbnup pue saddng
sjlyouaq pue salees
:sasuadxg BunesadQ

sanuanay Bunesado |ejo0)

SAIUSIUI SPIOJaI Y}eay 21UoI08|3

anuanal JsYl0
anuaAal $991AISS Juanjed JaN
:sanuanay Buieiado



SINVINNODIV O1TdNd AAIALLITD
JT1d ‘QIO4AVLS ANV QU VM ‘SNISLLYAA

Zl

"sjuswiajels |eloueul) 9say} o ped |eibajul ue ale sjuswale)s |eioueuy o} sajou Buikuedwodse ay]

SE0'0LY' L $ 18€'218 $ 0.0022'L1 $ 621616 $ 059'610°L $ 6v6'1.2'61 $ 183/ Jo pu3 je sjusjeainb3 ysed pue yseo
800°2/9'C 211509 1£5°999'02 Se0'0LP'L 18£°C18 0.0°'022'LL Jea) jo Buiuuibag je syusjeainbg yseq pue yseo
(ez6'992'y ) 692'10T (Lov'opt's ) (906'v6P ) 692202 6.8'150'C sjusjeainb3 yse) pue ysen ui (asesinaq) asealosu| 1N
- 692°/02 (982'691 ) - 692'.02 (r0Z'86v ) sanIAloY Bunsanu] Aq (pasn) papnold yseo 3aN
- 692°.02 €86',8¢C - 692'/02 G90'65¢C awodu) 1S9
- - (000'052 ) - - (000'055 ) SI3pInCId aieQuyesH ddissISsIpy Ul JuawisaAul
- - (69z'L0T ) - - (692°20T ) 0771 ‘ebeiand HODN Ul JusWisaAyj
:$aNIAOY Gunsaau] wol4 smoj4 yses
- - (e69'vG8's ) - - (12g'069°L ) saniARoy Buoueur
pajejay pue jendes Aq pasn ysed joN
- - (09t'16 ) - - (be1'os ) 199p w8} Buoj uo pred jsalou)
- - (bBS'S81 ) - - (205'821 ) suoijebijqo ases) |ejides jo juawAed |ediouud
- - (98/1'1¢¢ ) - - (99Z's¥0'L ) a|qeAed sajou jo yuswAed jediduld
- - 000'000°2 - - G68'19G 9|qeded sajou woly Spe9soid
- - (egg'sez’, ) - - (605'866 ) juswdinba pue Apedoid jo eseysing
'sananoy Buioueul4 pajejay pue fepden woid smoj4 ysed
£95'8Z - 010°092 50192 - 606221’ sanIARoY Buoueu)y jepdesuon Aq pspiaold yseo 1oN
£95'8C - 010°09L 50.'9¢ - 606'22L'1L SUOIINQUIU0D pUE sjuelc)
saAoY Budueurd jepdesuoN wou4 smoj4 ysed
(9gg's6z’'L ) - Z0G'L18') (119'128 ) - G569°/11'¢ sananoy bunesadg Aq (pasn) pepiroid ysed 19N
- - 226966 - - 29519} $pI009Y YHBIH 91u0i}o9|3 woly sidisdey
- - Y00'2¥5°E - - 09911 18U ‘sjuswAed pue sidigoal Jayio
- - (660'169'92 ) - - (bL2'vEQ'8Z ) s99Aojdwa Jo J|eyag uo pue o} SjusWAed
(1vs'e60'c ) - (816'0v8'9L ) (28v'pizz ) - (gze'eoe'sl ) $10joBJ3U0D pue si9)|ddns o} sjuswAed
S00'v08°L $ - $ €65'502°LY $ 1./8'269') $ - $ 890'g/l'9p sjueijed jo Jieyaq uo pue wouy sjdigsey
:saniAloY Bunesadg woli4 smoj4 ysen
palpny palidwo) papny paypny pandwog palpny
- asudiaug - 077 9beiane - JUBWIWIBAOLD) - asudisug - 977 ebeiens] - JUBWIULIBAOL)
aougINquy HOON Aewnd 9oueINqUY HOON Aewnug
spun) Juauodwoy S)un jusuodwod
9102 1102

910z pue '/ 10Z ‘0¢ Jaquajdag papuz siesp
SMO|4 YSED JO Sjuswalels

AWOH ONISHNN ALNNOD VAOHS3AN ANV TVLIdSOH TvHINIO ALNNOO YEOHSAN



SINVINAODDV JI'1dnd aaid1Ldd)d
OT1d ‘GIOJAVLS ANV QI VM ‘SNIDLLVM

€l

"Sjusiliajels |eoueuy 3say) o Hed [esbajul ue aue sjuSWaeE)s [elouBUY O} S310U BulAUedwoooe By

'9L0Z pue °10Z '0€ Joquialdeg papus sieak sy} Buunp suonebiiqo ases) (ejides mau Aue ojul 18juB Jou pip Ajioe) By |

(9e6'G62°L ) $ - $ 20G°218'L $(119'L2s )$ - $ G69'/LL'E $
- - (96901 ) - - £20°6€
(oo0‘ge0’t ) - sve'vee §5€'0Z - 82908
(000°L ) - osL‘ell - - ore'ZEL

- - cov'e 000°L - §59'Z
(tee ) - (1ez'gsse ) (61'9 ) - SSY'v9S°L
(€62°L99 ) - (6LL'088's ) (e6l'z2'y ) - (6Le'zez’s )
YrL21G - 622'910'S Z16'060°L - leo'eez' L

- - GS1L‘6E9'L - - ¥86°22.'L
(96¥'cLlL )$ - $ 929°20¥'L $ (888'vS¢ )$ - $ (zoL'cer )$

palpny pajidwo) paupny pajpny pajldwo) pajipny
- asndisjug - 071 9bessns - JUSWILIBA0S) - aspdisyug - 0T aberana] - JUSWILLIBAOD)
oueINquYy HOON Arewud aouenquy HOON Aewud
spun juasuodwo) spun usuodwo)
9102 1102

9102 PuE ‘2102 ‘0€ Joquiajdeg papus sieop
SMO|4 YseD Jo sjuswale}g

:saiIA}IY Buloueury pue jepden

saARay Bugiesedo Aq (pasn) papinoid yses jeN
sjuswAhed Johed Aped-pay; psjewnisg
safigel] Jusund
13Y)0 pue ‘sasuadxs paniode ‘sjqeded sunodoy
9suadxs pauseq
8|qeAls0al ueo| ueioisAyd
SJ9SSE JUaLIND 18YJ0 pue sa)ddng
9jgeAlaoal sjunoage jusijed
:ul sabueyn
SJUNO22E 3|q1J29||02UN 10} UOISIACLY
uoljeziowe pue uogelosidaq
‘sanAnay Buesado Aq (pasn) papinoi4 smoj yse
J3N 0} (ss07) swoou| BupesadQ 3j1oucaay 0} juswisnlpy
(ss07) swoou| Bugersdo
:sapiAoY Bunesado Aq (pasn) papirotd yseo
JoN 0} (ss017) awoou| Buiesad( jo uoelIauCIBY

3NOH ONISYNN ALNNOD YAOHSIN ANV TVLIdSOH TVHINID ALNNOD YEOHSIN



NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Notes to Financial Statements

Note 1: Description of Reporting Entity and Summary of Significant Accounting Policies

a. Reporting Entity — Neshoba County General Hospital and Neshoba County Nursing Home, the
Primary Government, is licensed for 38 acute short-term care hospital beds, 10 geriatric psychiatric unit
beds and 160 skilled nursing home beds, and is owned by Neshoba County, Mississippi. Neshoba
County General Hospital and Neshoba County Nursing Home provides inpatient, outpatient,

emergency, psychiatric and long-term care services for residents of Neshoba County, Mississippi, and
surrounding areas. Neshoba County General Hospital and Neshoba County Nursing Home is
governed by a Board of Trustees appointed by the Board of Supervisors of Neshoba County,
Mississippi.

Neshoba County Ambulance Enterprise, a component unit, operates a public ambulance service for the
benefit of the citizens of Neshoba County, Mississippi and the surrounding area, as authorized by law.
The Ambulance Enterprise has been established as a separate county enterprise maintaining its own
books and records of its expenses and revenues and billing directly for ambulance services according
to the Ambulance Enterprise joint venture agreement stipulations. The Ambulance Enterprise staffing
needs for the operation of the ambulance services is provided by Neshoba County General Hospital
and Neshoba County Nursing Home in accordance with the Management Services Agreement entered
into between Neshoba County Ambulance Enterprise and Neshoba County General Hospital and
Neshoba County Nursing Home. The Ambulance Enterprise uses vehicles and certain equipment
owned by Neshoba County (the County), and uses the management and personnel services of
Neshoba County General Hospital and Neshoba County Nursing Home’s (the Primary Government's)
employees. The Ambulance Enterprise is governed by an Enterprise Management Committee
consisting of five voting members: Primary Government CEO, Primary Government CFO, Primary
Government Director of Ambulance Services, County Emergency Management Director and County
Administrator.

NCGH Leverage, LLC is a single member LLC owned and managed by Neshoba County General
Hospital and Neshoba County Nursing Home. It was formed on the advice of legal counsel to assist in
obtaining and administrating the new markets tax credit program associated with the construction of the
new hospital building.

Under Governmental Accounting Standards Board Statement Number 14: The Financial Reporting
Entity, the Primary Government is defined as a component unit of Neshoba County, Mississippi. The
Ambulance Enterprise is defined as a joint venture of Neshoba County, Mississippi and Neshoba
County General Hospital and Neshoba County Nursing Home. The Neshoba County Ambulance
Enterprise and the NCGH Leverage, LLC were determined to be component units of Neshoba County
General Hospital and Neshoba County Nursing Home, the Primary Government, and are included in
these financial statements as discretely presented component units. These financial statements
present only the financial position and resuits of operations and cash flows of Neshoba County General
Hospital and Neshoba County Nursing Home and its discretely presented component units.

The summary of significant accounting policies apply to Neshoba County General Hospital and
Neshoba County Nursing Home and the discretely presented component units as applicable.
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Notes to Financial Statements

Note 1: Description of Reporting Entity and Summary of Significant Accounting Policies
(Continued)

Neshoba County General Hospital and Neshoba County Nursing Home considered all potential
component units for which it is financially accountable and other organizations for which the nature and
significance of their relationship with the Primary Government are such that exclusion would cause the
Primary Government's financial statements to be misleading or incomplete. The Governmental
Accounting Standards Board has set forth criteria to be considered in determining financial
accountability. These criteria include appointing a voting majority of an organization’s governing body
and (1) the ability of the Primary Government to impose its will on that organization or (2) the potential
for the organization to provide specific benefits to or impose specific financial burdens on the Primary
Government.

The component unit columns in the financial statements include information for NCGH Leverage, LLC
and Neshoba County Ambulance Enterprise, Mississippi entities. They are reported as discretely
presented component units to emphasize that they are legally separate from the Primary Government.

b. Related Organizations — NCGH Improvement Corporation is a related organization but not a
component unit of Neshoba County General Hospital and Neshoba County Nursing Home. The hospital
Board of Trustees and the Neshoba County Board of Supervisors appoints the board members for
NCGH Improvement Corporation. NCGH Improvement Corporation is fiscally independent from the
hospital and the county. Neshoba County General Hospital and Neshoba County Nursing Home is not
obligated in any manner for the debt issues of this organization. The financial statements of Neshoba
County General Hospital and Neshoba County Nursing Home do not include the funds of NCGH
Improvement Corporation.

c. Use of Estimates — The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates. Significant estimates include allowance for
uncollectibles and third-party settlements.

d. Proprietary Fund Accounting — The facilities utilize the proprietary fund method of accounting
whereby revenue and expenses are recognized on the accrual basis. Substantially all revenues and
expenses are subject to accrual. Based on Governmental Accounting Standards Board (GASB)
Statement No. 20: Accounting and Financial Reporting for Proprietary Funds and Other Governmental
Entities that Use Proprietary Fund Accounting, the facilities have elected to apply the provisions and all
pronouncements of the Financial Accounting Standards Board (FASB), including those issued after
November 30, 1989, that do not conflict or contradict GASB pronouncements.

e. Cash and Cash Equivalents — Cash and cash equivalents include all cash, savings, and certificates
of deposits of the facilities.
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Notes to Financial Statements

Note 1: Description of Reporting Entity and Summary of Significant Accounting Policies
(Continued)

f. Capital Assets — The Primary Government's policy is to capitalize acquisition and construction cost
greater than $5,000 which will provide benefit to future periods. Capital assets are reported at historical
cost. Contributed capital assets are reported at their estimated fair value at the time of their donation.

All capital assets other than land are depreciated or amortized (in the case of capital leases) using the
straight-line method of depreciation, using the following asset lives:

Land improvements 5 to 20 years
Building and building improvements 5 to 40 years
Equipment, computers, and furniture 3 to 20 years
Equipment under capital lease * years

(*) The useful lives will correspond with the amounts for the asset classifications, as listed.

g- Grants and Contributions — From time to time, Neshoba County General Hospital and Neshoba
County Nursing Home receives grants from Neshoba County, the State of Mississippi and NCGH
Improvement Corporation, as well as contributions from individuals and private organizations. From
time to time, Neshoba County Ambulance Enterprise receives grants from individuals and private
organizations. Revenues from grants and contributions (including contributions of capital assets) are
recognized when all eligibility requirements, including time requirements, are met. Grants and
contributions may be restricted for either specific operating purposes or for capital purposes. Amounts
that are unrestricted or that are restricted to a specific operating purpose are reported as nonoperating
revenues. Amounts restricted to capital acquisitions are reported after nonoperating revenues and
expenses.

h. Net Position — Net position of Neshoba County General Hospital and Neshoba County Nursing
Home are classified in two components. Net position invested in capital assets net of related debt
consists of capital assets net of accumulated depreciation and is reduced by the balances of any
outstanding borrowings used to finance the purchase or construction of those assets. Unrestricted net
position is the remaining net position that does not meet the definition of invested in capital assets net
of related debt. Net position of Neshoba County Ambulance Enterprise is classified as Unrestricted net
position because there are no restrictions on its use imposed by those charged with governance. Net
position of NCGH Leverage, LLC is classified as Unrestricted net position because there are no
restrictions on its use imposed by those charged with governance.

i. Operating Revenues and Expenses — Neshoba County General Hospital and Neshoba County
Nursing Home's statements of revenues, expenses, and changes in net position distinguishes between
operating and nonoperating revenues and expenses. Neshoba County General Hospital and Neshoba
County Nursing Home's Operating revenues result from exchange transactions associated with
providing health care services — the Primary Government's principal activity. Neshoba County
Ambulance Enterprise’s operating revenues result from exchange transactions associated with
providing ambulance services — the Ambulance Enterprise’s principal activity. Nonexchange revenues,
including grants and contributions received for purposes other than capital assets acquisition, are
reported as nonoperating revenues. Operating expenses are all expenses incurred to provide health
care services and ambulance services, other than financing costs.

16

WATKINS, WARD AND STAFFORD, PLLC
CERTIFIED PUBLIC ACCOUNTANTS



NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Notes to Financial Statements

Note 1: Description of Reporting Entity and Summary of Significant Accounting Policies
{Continued)

J- Net Patient Service Revenue - Neshoba County General Hospital and Neshoba County Nursing
Home and Neshoba County Ambulance Enterprise have agreements with third-party payors that

provide for payments to the Neshoba County General Hospital and Neshoba County Nursing Home
and Neshoba County Ambulance Enterprise at amounts different from its established rates. Payment
arrangements include prospectively determined rates per discharge, reimbursed costs, discounted
charges, and per diem payments. Net patient service revenue is reported at the estimated net
realizable amounts from patients, third-party payors, and others for services rendered, including
estimated retroactive adjustments under reimbursement agreements with third-party payors.
Retroactive adjustments are accrued on an estimated basis in the period the related services are
rendered and adjusted in future periods as final settlements are determined.

k. Compensated Absences — Neshoba County Hospital and Neshoba County Nursing Home's
employees earn PTO time at varying rates depending on years of service. PTO time earned may be
taken at any time after the first six months of employment. PTO time may, to the extent of the amount
earned annually, be carried from one year to the next. Employees may be paid for accumulated PTO
time.

I. Risk Management — The facilities are exposed to various risks of loss related to torts; theft of,
damage to, and destruction of assets; errors and omissions; injuries to employees; and natural
disasters. Neshoba County General Hospital and Neshoba County Nursing Home purchases coverage
of risks of loss related to torts and malpractice up to $500,000 per case from Healthcare Providers
Insurance Company which covers the Primary Government and the Ambulance Enterprise. Neshoba
County General Hospital and Neshoba County Nursing Home purchase coverage of risks of loss
related to theft of, damage to, and destruction of assets from various commercial insurance carriers.
Neshoba County General Hospital and Neshoba County Nursing Home purchases coverage of risk of
loss related to workers’ compensation claims from Healthcare Providers Insurance Company.

Under Governmental Accounting Standards Board Statement Number 10: Accounting and Financial
Reporting for Risk Financing and Related Insurance Issues, a liability for a claim must be reported if
information prior to the issuance of the financial statements indicates that it is probable that a liability
has been incurred at the date of the financial statements and that the amount of the loss can be
reasonably estimated. The facilities have not been exposed to any risk of loss above the applicable
insurance coverage amounts at September 30, 2017, therefore, no liability has been accrued at this
time.

m. Income Taxes — As a political subdivision of the State of Mississippi, the facilities qualify as tax-
exempt organizations under existing provisions of the Internal Revenue Code, and their income is not
subject to federal or state income taxes.

n. Inventories of Supplies and Drugs — Inventories of supplies and drugs are stated at the lower of
cost (first-in, first-out) or market.
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Notes to Financial Statements

Note 1: Description of Reporting Entity and Summary of Significant Accounting Policies
(Continued)

0. Excess of Revenues Over (Under) Expenses ~ The statements of revenues, expenses and
changes in net position includes excess of revenues over (under) expenses. Changes in net position
which are excluded from excess of revenues over (under) expenses, consistent with industry practice,

include contributions of long-lived assets (including assets acquired using contributions which by donor
restriction were to be used for the purpose of acquiring such assets).

p. Electronic Health Record Incentive Program — The Centers for Medicare and Medicaid Services
(CMS) have implemented provisions of the American Recovery and Reinvestment Act of 2009 that
provide incentive payments for the meaningful use of certified electronic health record (EHR)
technology. CMS has defined meaningful use as meeting certain objectives and clinical quality
measures based on current and updated technology capabilities over predetermined reporting periods
as established by CMS. The Medicare EHR incentive program provides annual incentive payments to
eligible professionals, eligible hospitals, and critical access hospitals, as defined, that are meaningful
users of certified EHR technology. The Medicaid EHR incentive program provides annual incentive
payments to eligible professionals and hospitals for efforts to adopt, implement, and meaningfully use
certified EHR technology. The EHR reporting period for hospitals is based on the federal fiscal year,
which runs from October 1 through September 30. The Primary Government received EHR incentive
revenue of $161,562, and $596,922 in the years 2017, and 2016, respectively. EHR incentive
revenues are included in operating revenues in the accompanying Statements of Revenues, Expenses
and Changes in Net Position. '

Note 2: Cash and Other Deposits

a. Bank Deposits — Neshoba County General Hospital and Neshoba County Nursing Home and
Neshoba County Ambulance Enterprise deposit funds in financial institutions selected by their Boards
of Trustees and invest excess funds in investment instruments that are allowed by statutes. Various
restrictions on deposits and investments are imposed by statutes.

The collateral for public entities deposits in financial institutions is required to be held in the name of the
State Treasurer under a program established by the Mississippi State Legislature and is governed by
Section 27-105-5 Miss. Code Ann. (1972). Under the program, the facilities' funds are protected
through a collateral pool administered by the State Treasurer. Financial institutions holding deposits of
public funds must pledge securities as collateral against those deposits. In the event of failure of a
financial institution, securities pledged by that institution would be liquidated by the State Treasurer to
replace the public deposits not covered by the Federal Deposit Insurance Corporation. All funds eligible
to be included in the state’s collateral pool program were properly included and were fully collateralized
as of September 30, 2017.

NCGH Leverage, LLC (not eligible for collateralization under State Treasurer program) maintains one
cash account at one financial institution. This balance is insured by the Federal Deposit Insurance
Corporation up to $250,000; therefore, at September 30, 2017, and 2016, NCGH Leverage, LLC had
$769,650, and $562,381, respectively, in cash balances which were uninsured. Management does not
consider this to be a significant risk.
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Notes to Financial Statements

Note 2: Cash and Other Deposits (Continued)

b. Custodial Credit Risk - Deposits — Custodial credit risk is defined as the risk that, in the event of

the failure of a financial institution, the facility will not be able to recover deposits or collateral securities
that are in the possession of an outside party. The facility does not have a deposit policy for custodial
credit risk. In the event of failure of a financial institution, securities pledged by that institution would
be liquidated by the State Treasurer to replace the public deposits not covered by the Federal Deposit
Insurance Corporation. Deposits above FDIC coverage are collateralized by the pledging financial
institution’s trust department or agent in the name of the Mississippi State Treasurer on behalf of the
facility. As of September 30, 2017, none of the facility’s bank balance was exposed to custodial credit
risk.

c. Interest Rate Risk — The facility does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates.

d. Credit Risk — State law limits investments to those prescribed in Sections 27-105-33(d) and 27-105-

33(e), Miss. Code Ann. (1972). The facility does not have a formal investment policy that would further
limit its investment choices or one that addresses credit risk.

Note 3: Charity Care

The Primary Government provides care to patients who meet certain criteria under its charity care
policy. Because the Primary Government does not pursue collection of amounts determined to qualify
as charity care, they are not reported as net patient service revenue. The cost of charity care provided
in 2017, and 2016, approximated $1,207,000, and $720,000, respectively.

Note 4: Fair Value Measurements

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 820, Fair
Value Measurements and Disclosures, provides the framework for measuring fair value. That
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. Investments with readily available active quoted prices or for which fair value can
be measured from actively quoted prices generally will have a higher degree of market price
observability and a lesser degree of judgement used in measuring fair value. In the absence of actively
quoted prices and observable inputs, the Primary Government estimates prices based on available
historical data and near term future pricing information that reflects its market assumptions. The
statement requires that assets and liabilities carried at fair value will be classified and disclosed in one
of the following three categories:

Level 1 — Quoted market prices in active markets for identical assets and liabilities.

Level 2 — Observable market based inputs or unobservable inputs that are corroborated
by market data.

Level 3 — Unobservable inputs that are not corroborated by market data.
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Notes to Financial Statements

Note 4. Fair Value Measurements (Continued)

Fair values of assets measured on a recurring basis at September 30, 2017, and 2016, are as follows

September 30, 2017 Fair Value Level 1 Level2 § Level3
MHA Investment Pool $ 2455334 $ - § 2455334 -
September 30, 2016 Fair Value Level 1 Level2 $ Level3
MHA Investment Pool $ 2,448,533 $ - $ 2448533 -

Mississippi Hospital Association |nvestment Pool

The Primary Government participates in the Mississippi Hospital Association pool investment program.
The funds are invested for the benefit of the Primary Government by a third-party investment company
which is responsible for the management of the pool. A summary of the investments at September 30,
2017, and 2016, follows:

2017 2016
MHA Investment Pool A $ 2481207 $ 2,439,181
Unrealized gain (loss) on investments ( 25,873) 9,352
Net value $ 2455334 $ 2,448,533

The Primary Government has funds invested in the Mississippi Hospital Association pool investment
program, which are not collateralized. However, the funds are invested in accordance with Section 27-
105-365 Miss. Code Ann. (1972).

Note 5: Accounts Receivable — Estimated Uncollectibles and Allowances

Primary Government
The balance in the Primary Governments estimated uncollectibles and allowances accounts at
September 30, 2017, and 2016, is composed of the following:

2017 2016
Provision for uncollectible accounts $ 4,417,046 $ 6,568,589
Allowance for Medicare adjustment 1,357,000 1,416,000
Allowance for Medicaid adjustment 525,000 623,000
Allowance for commercial insurance adjustment 773,567 1,237,710

$ 7072613 $  9,845299
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Notes to Financial Statements

Note 5: Accounts Receivable — Estimated Uncollectibles and Allowances (Continued)

Ambulance Enterprise
The halance in the Ambulance Enterprise’s estimated uncollectibles and allowances accounts at
September 30, 2017, and 2016, is composed of the following:

2017 2016
Provision for uncollectible accounts $ 832,568 $ 394,029
Allowance for Medicare adjustment 227,825 117,834
Allowance for Medicaid adjustment 39,353 33,909
Allowance for commercial insurance adjustment 170,953 270,844

$ 1,270,699 $ 816,616

Note 6: NCGH Leverage, LLC — Leverage Loan Receivable

In October 2012, Neshoba County General Hospital and Neshoba County Nursing Home made an
initial capital contribution in the amount of $15,303,835 to NCGH Leverage, LLC in exchange for its
respective membership interest. The capital contribution to NCGH Leverage, LLC was used by
management to make the leverage loan that was necessary to comply with the New Markets Tax Credit
program. NCGH Leverage, LLC's leverage loan receivable balance was $15,303,835 as of September
30, 2017, and $15,303,835 as of September 30, 2016.
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Notes to Financial Statements

Note 7: Capital Assets

The Primary Government's Capital asset additions, retirements and balances for the years ended
September 30, 2017, and 2016, were as follows:

Balance Balance
September 30, Retirements  September 30,
2016 Additions and Other 2017
Land $ 1,245,165 - - $ 1,245/165
Land improvements 465,422 6,141 - 471,563
Buildings and improvements 15,490,569 30,742 728,603 16,249,914
Fixed equipment 5,069,470 - - 5,069,470
Major movable equipment
Under capital lease 711,325 - (585,239 126,086
Other 15,787,877 441,555 537,981 16,767,413
Automobiles 185,075 - - 185,075
Construction in progress 148,833 609,988 ( 728,603) 30,218
Total Historical Cost 39,103,736 1,088,426 ( 47,258) 40,144,904
Less: Accumulated Depreciation
and Amortization for:
Land improvements (  255,103) ( 26,891) - | 281,994)
Buildings and improvements ( 5,566,691) (  553,391) - ( 6,120,082)
Fixed equipment ( 3,394,954) ( 209,817) - ( 3,604,771)
Major movable equipment
Under capital lease ( 593,880) ( 35,142) 508,311 ( 120,711)
Other (11,386,784) (  886,529) ( 461,391) ( 12,734,704)
Automobiles (  133,226) ( 16,214) - 149,440)
Total Accumulated Depreciation
and Amortization (21,330,638) ( 1,727,984) 46,920 ( 23,011,702)
Capital Assets, Net $ 17,773,098 ( 639,558) ( 338)$ 17,133,202
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME

Notes to Financial Statements

Note 7: Capital Assets (Continued)

Land
Land improvements
Buildings and improvements
Fixed equipment
Major movable equipment
Under capital lease
Other
Automobiles
Construction in progress

Total Historical Cost

Less: Accumulated Depreciation
and Amortization for:
Land improvements
Buildings and improvements
Fixed equipment
Major movable equipment
Under capital lease
Other
Automobiles

Total Accumulated Depreciation
and Amortization

Capital Assets, Net
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Balance Balance
September 30,  Additions Retirements  September 30,
2015 and Other and Other 2016
$ 1,073,293 171,872 -$  1,245165

324,236 141,186 - 465,422
9,508,408 134,157 5,848,004 15,490,569
5,069,470 - - 5,069,470
743,746 - (0 32,421) 711,325
14,538,384 1,293,032 ( 43,539) 15,787,877
189,275 - 4,200) 185,075
497,232 5,499,605 ( 5,848,004) 148,833
31,944,044 7,239,852 ( 80,160) 39,103,736
( 235088) (  20,015) - (255,103
( 5127,657) ( 439,034) - ( 5,566,691)
( 3,203,542) ( 191,412) - ( 3,394,954)
( 516,547) (  80,606) 3273 (  593,880)
( 10,554,514) (  889,766) 57,496 ( 11,386,784)
( 118,104) (  18,322) 4,200 (  133,226)
(19,756,452) ( 1,639,155) 64,969  ( 21,330,638)
$ 12,187,592 5600697 (  15191)$ 17,773,098
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Notes to Financial Statements

Note 8: Long-Term Debt

A schedule of changes in the Primary Government's long-term debt for 2017, and 2016, follows:

Notes Payable

Capital Lease
Obligations

Total Long-Term

Debt

Note Payable
Capital Lease
Obligations

Total Long-Term

Debt

Amounts
Balance Balance Due Within
9/30/2016 Additions Reductions 9/30/2017 One Year
$ 5,319,638 561,806 ( 466,957)$ 5,414,574 $ 898,027
177,114 - ( 128,507) 48,607 39,079
$ 5,496,752 561,806 ( 595464)$ 5,463,181 $ 937,106
Amounts
Balance Balance Due Within
9/30/2015 Additions Reductions 9/30/2016 One Year
$ 3,567,877 2,000,000 ( 248,239)$ 5,319,638 $ 381,089
362,708 - (  185,594) 177,114 128,507
$ 3,930,585 2,000,000 ( 433,833)$ 5496,752 $ 509,596

A summary of the Primary Government’s long-term debt, including capital lease obligations, at

September 30, 2017, and 2016, follows:

CAP loan payable to Neshoba County due in 240
monthly installments of $20,304.21, secured by

building.

Citizens Bank Loan due in 18 monthly installments

of $9,034.47, secured by certificate of deposit #10014781.

Central Electric Power Association Rural Development
Loan due in 108 monthly installments of $18,518.52,

secured by $2,000,000 certificate of deposit.

Less: Current portion of note payable
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2017 2016
$ 3216031 $ 3,393,712

494,839 -

1,703,704 1,925,926
(_898,027) (  381,089)
$_ 4516547 $ 4,938,549
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Notes to Financial Statements

Note 8: Long-Term Debt (Continued)

Capital Lease Obligations

Capital lease obligations at varying rates of imputed interest

from 2.99% to 3.75%, collateralized by leased equipment

with a cost of $ 180,282 at September 30, 2017, and
$765,521 at September 30, 2016.

Less: Current portion of capital leases obligations

$

$

2017 2016
48,607 $ 177,114
(39,079 128,507)
9,528 $ 48,607

Scheduled principal and interest repayments on long-term debt and payments on capital lease

obligations are as follows:

Note Payable

Capital Lease Obligations

Year Ended Sept. 30: Principal interest Principal Interest
2018 898,027 67,754 39,079 1,834
2019 406,840 59,033 6,627 467
2020 410,567 55,306 2,901 114
2021 414,368 51,505 - -
2022 418,247 47,626 - -
Thereafter 2,866,525 245,276 - -
Total $ 5414574 % 526,500 $ 48,607 $ 2,415
Note 9: Short-Term Note Payable
Balance Balance
9/30/2016 Additions Reductions 9/30/2017
Note Payable - Bank 3 578,308 - ( 578,308 % -
Balance Balance
9/30/2015 Additions Reductions 9/30/2016
Note Payable - Bank $ 667,855 651,788 ( 741,335) % 578,308
2017 2016
Citizens Bank loan in the amount of $651,787 with
monthly instaliments of $9,034.47 and an interest
rate of 1.75%, due December 22, 2016. $ - $ 578,308
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Notes to Financial Statements

Note 10: Net Patient Service Revenue

Primary Government _

The Primary Government has agreements with thirdparty payors that provide for payments to the
Primary Government at amounts different from its established rates. A summary of the payment
arrangements with major third-party payors follows:

a. Medicare — Inpatient acute care services, outpatient services, nonacute inpatient services and
geriatric psychiatric services rendered to Medicare program beneficiaries are paid at prospectively
determined rates. These rates vary according to a patient classification system that is based on
clinical, diagnostic, and other factors. The Primary Government is reimbursed for cost reimbursable
items at a tentative rate with final settlement determined after submission of annual cost reports by the
Primary Government and audits thereof by the Medicare fiscal intermediary. The Primary Government's
Medicare cost reports have been audited by the Medicare fiscal intermediary through September 30,
2014.

b. Medicaid — Inpatient and outpatient services rendered to Medicaid program beneficiaries are
reimbursed under a cost reimbursement methodology. The Primary Government is reimbursed at a
tentative rate with final settlement determined after submission of annual cost reports by the Primary
Government and audits thereof by the Medicaid fiscal intermediary. Nursing home services are
reimbursed under a cost based case mix reimbursement system.

c. Medicaid Mississippi Hospital Access Payments —The Primary Government received Medicaid
Mississippi hospital access payments of $471,543, and $593,633 for the years ended September 30,
2017, and 2016. The Medicaid Mississippi hospital access program is a program whereby the hospital
qualifies for Mississippi hospital access program funds in addition to regular funds. The Mississippi
Division of Medicaid administers the program through the MississippiCAN coordinated care
organizations, and the continuation of the programs rest with the federal government.

d. Medicaid Upper Payment Limit Payments — The nursing home received Medicaid upper payment
limit payments of $889,263, and $1,444,952, for the years ended September 30, 2017, and 20186,
respectively. The Medicaid upper payment limit program is a program whereby the facility qualifies for
upper payment limit funds in addition to regular funds. The Mississippi Division of Medicaid is currently
administering the upper payment limit program, and the continuation of the program rests with the
federal government.
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Notes to Financial Statements

Note 10: Net Patient Service Revenue (Continued)

Ambulance Enterprise

The Ambulance Enterprise has agreements with third-party payors that provide for payments to the
Ambulance Enterprise at amounts different from its established rates. A summary of the payment
arrangements with major third-party payors follows:

e. Medicare — Under the ambulance fee schedule, the Medicare program pays for transportation
services for Medicare beneficiaries when other means of transportation are contraindicated.
Ambulance services are classified into different levels of ground services based on the medically
necessary treatment provided during transport. These services include the following levels of service:

Basic Life Support (BLS)

Advanced Life Support, Level 1 (ALS1)
Advanced Life Support, Level 2 (ALS2)
Specialty Care Transport (SCT)
Paramedics ALS Intercept (PI)

f. Medicaid —~ Ambulance services are reimbursed from a statewide uniform fixed fee schedule based
on seventy percent (70%) of the rate established under Medicare (Title XVIII of the Social Security Act),
as amended.

Note 11: Medical Benefit Plan

The Primary Government provides health insurance coverage to its employees through a self-funded
medical benefit plan that covers substantially all of its employees and certain dependents of the
employees. The total medical benefit expense for the self-funded medical benefit plan for the years
ended September 30, 2017, and 2016, amounted to $3,156,622, and $2,666,135, respectively. The
Primary Government's policy is to fund the estimated medical benefit claims that will be filed against the
plan less the contributions made by employees covered by the plan. In addition, an allowance
representing the write-off of charges applicable to in-house claims of the employees and their
dependents for the years ended September 30, 2017, and 2016, was provided in the amounts of
$1,084,218, and $746,535, respectively.
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Notes to Financial Statements

Note 12: Pension Plan

The Primary Government has established a defined contribution pension plan covering substantially all
of its employees. The Primary Government makes annual contributions to the plan subject to the Board
of Trustees’ approval. In order for an employee to participate in the plan, the employee must be 21
years of age, have completed one year of service, and work at least 1,000 hours. The Board of
Trustees approved contributions for the years ended September 30, 2017, and 2016, in the amounts of
$0, and $322,710, respectively. The total employee contribution to the pension plan for the years ended
September 30, 2017, and 2016, amounted to $0, and $244,873.The year ended September 30, 2016
was the final year the Board of Trustees approved contributions to this defined contribution pension
pltan. This plan is frozen and will not accept future contributions.

The facility, through the Mississippi Public Employees’ Retirement System (PERS), offers its
employees a deferred compensation plan created in accordance with Internal Revenue Code Section
457. The plan is available to all full-time facility employees with one year of service. The deferred
compensation is not available to employees until termination, retirement, death, or unforeseeable
emergency. The total employee contribution to the deferred compensation plan for the years ended
September 30, 2017, and 2016, amounted to $235,902, and $71,018.

Note 13: Commitments and Contingencies

a. Noncancellable Operating Leases

Primary Government
The Primary Government leases buildings and major movable equipment under operating leases
expiring at various dates. Future minimum pending noncancellable lease payments are as follows:

Year Ended September 30,

2018 1,302,000
2019 1,293,500
2020 1,200,000
2021 1,200,000
2022 1,200,000

The Primary Government's rental expense under all operating leases for the years ended September
30, 2017, and 2016, was $1,389,814, and $1,631,437, respectively.
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Notes to Financial Statements

Note 13: Commitments and Contingencies (Continued)

Ambulance Enterprise
The Ambulance Enterprise leases ambulances under operating leases from Neshoba County,
Mississippi, expiring at various dates. Future minimum pending noncancelable lease payments are as

follows:

Years Ended September 30,

2018 94,603
2019 84,041
2020 43,628

The Ambulance Enterprise’s rental expense under all operating leases for the years ended September
30, 2017, and 2016, was $82,376, and $89,781, respectively.

b. Mississippi True Provider-Sponsored Health Plan

Neshoba County General Hospital and Neshoba County Nursing Home has an investment in
Mississippi True. The facility is a subscriber in the nonprofit corporation, which seeks to establish a
Mississippi provider-sponsored health plan intended to provide provider-sponsored coordinated care
and improved access and quality, as compared with for-profit plans. The amount of the facility's
investment was $800,000 as of 2017, and $250,000 as of 2016. The facility has elected to report this
investment at cost since there is not a market for the ownership interest in the company. The facility’s
Board of Trustees approved a total contribution of $2,000,000 toward the Mississippi True Provider-
Sponsored Health Plan. This includes $250,000 contributed in FYE 2016, and $550,000 during the
current year. During the 2018 legislative session the legislature failed to pass a bill awarding
Mississippi True a Medicaid contract. Mississippi True's attempts to secure a Medicaid contract are
ongoing, and any future contributions are dependent on Mississippi True being awarded a Medicaid
contract.

Note 14: Concentrations of Credit Risk

The facilities grant credit without collateral to their patients, most of whom are local residents and are
insured under third-party payor agreements. The mix of receivables from patients and third-party
payors at Septem»ber 30, 2017, and 2016, was as follows:

Primary Government 2017 2016
Medicare 16% 13%
Medicaid 12% 11%
Patients and other third-party payors 72% 76%

100% 100%

Ambulance Enterprise 2017 2016
Medicare 14% 14%
Medicaid 3% 4%
Patients and other third-party payors 83% 82%

100% 100%
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Notes to Financial Statements

Note 15: Litigation

The Primary Government is a defendant in lawsuits and claims arising from normal business activities.
At this time, management and legal representatives are expressing no opinion on the ultimate outcome
of the litigation. However, state statutes limit the Primary Government’s liability exposure to the amount
of insurance coverage.

Note 16: Financial Statement Presentation of Audited Component Unit

The accompanying audited financial statements of Neshoba County General Hospital and Neshoba
County Nursing Home for the years ended September 30, 2017, and 2016, include the audited financial
statements of Neshoba County Ambulance Enterprise for the same period then ended presented as a
discretely presented component unit. Separate audited financial statements of Neshoba County
Ambulance Enterprise for the years ended September 30, 2017 and 2016 were issued with a report
date of January 10, 2018.

Note 17: Ambulance Enterprise Management Agreement

On April 1, 2012, Neshoba County Ambulance Enterprise entered into a management services
agreement with Neshoba County General Hospital and Neshoba County Nursing Home to provide
various management and administrative services and incur all operational expenses necessary for the
establishment and continued operation of a public ambulance service. The Ambulance Enterprise
agrees to reimburse Neshoba County General Hospital and Neshoba County Nursing Home for its
actual compensation costs incurred for the employees for their time spent, as well as any other direct
out of pocket costs incurred in performance of the ambulance services. The Ambulance Enterprise
incurred $2,207,051, and $2,045,746, in expenses that were paid by Neshoba County General Hospital
and Neshoba County Nursing Home during the years ended September 30, 2017, and 2016,
respectively. The Ambulance Enterprise had a payable due to Neshoba County General Hospital and
Neshoba County Nursing Home of $142,284, and 127,496, as of September 30, 2017, and 2016,
respectively. Under the terms of this agreement the Ambulance Enterprise shall operate and continue
according to the Joint Venture Agreement until terminated pursuant to the Joint Venture Agreement
between, Neshoba County, Mississippi and Neshoba County General Hospital and Neshoba County
Nursing Home.

Note 18: Subsequent Events

Events that occur after the Statement of Net Position date but before the consolidated financial
statements are available to be issued must be evaluated for recognition or disclosure. The effects of
subsequent events that provide evidence about conditions that existed at the Statement of Net Position
date are recognized in the accompanying financial statements. Subsequent events which provide
evidence about conditions that existed after the Statement of Net Position date require disclosure in the
accompanying notes. Management evaluated the activity of the facilities through April 12, 2018, (the
date the financial statements were available to be issued), and determined that there were no
subsequent events requiring disclosures in the notes to the financial statements.

30

WATKINS, WARD AND STAFFORD, PLLC
CERTIFIED PUBLIC ACCOUNTANTS



NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME

Primary Government
Detailed Schedules of Operating Revenues

Years Ended September 30, 2017, and 2016

Inpatient:
Nursing Services:

Routine care
Geriatric-psych program
Skilled nursing facility
Hospitalist

Other Nursing Services:
Operating and recovery rooms
Observation room
Critical care
Central service and supply
Emergency service

Total Nursing Services Revenue

Other Professional Services:
Laboratory
Blood bank
Electrocardiology
Radiology
Pharmacy
Pharmacy - SNF
Anesthesiology
Inhalation therapy
Rehabilitation services

Total Other Professional Services Revenue

Total Inpatient Revenue

Outpatient:

Nursing Services:
Observation room
IOP

Other Nursing Services:
Operating and recovery rooms
Central service and supply -
Emergency service

Total Nursing Services Revenue

WATKINS, WARD AND STAFFORD, PLLC
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2017 2016
1,783,365 § 1,745,383
1,282,160 1,323,080

11,639,542 11,718,976
3,365,297 3,372,011
16,316 33,989
128,427 66,876

- 2,625

167,629 213,152
1,237,029 1,264,697
19,619,765 19,740,789
1,435,485 1,520,747
100,071 135,915
109,866 117,920
1,485,310 1,448,452
2,584,074 2,724,858
971,150 938,190
15,969 29,425
3,823,127 3,955,476
477,566 535,386
11,002,618 11,406,369
30,622,383 31,147,158

721,465 418,269

291,492 589,624
5,137,768 4,391,883

667,432 652,444

14,170,952 14,118,629
20,989,109 $ _ 20,170,849




NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Primary Government
Detailed Schedules of Operating Revenues
Years Ended September 30, 2017, and 2016

2017 2016
Outpatient: (Continued)
Other Professional Services:
Laboratory $ 7105611 $ 6578373
Blood 144,567 121,584
Electrocardiology 551,079 567,549
Radiology 11,452,477 11,700,183
Pharmacy 2,448,643 2,670,403
Anesthesiology 1,613,561 1,350,822
Infusion therapy 5,938,451 4,058,089
Inhalation therapy 818,332 823,140
Rehabilitation services 4,140,915 3,447,735
Sleep center 580,967 408,457
Wound care 467,113 850,498
Clinic 10,060,695 9,109,401
Total Other Professional Services Revenue 45,322,411 41,686,234
Total Outpatient Revenue 66,311,520 61,857,083
Total Patient Services Revenue 96,933,903 93,004,241
Deductions from Patient Service Revenue:
Contractual Adjustments and Allowances:
Medicare 17,808,195 17,462,101
Medicaid 2,525,595 3,347,396
Medicaid - SNF 490,608 71,462
Blue Cross 3,710,053 4,380,922
Travelers 1,547,152 1,362,027
Champus 249,904 296,839
Self-insurance adjustment 1,084,218 746,535
Commercial adjustments 3,974,153 4,337,203
Mississippi hospital access (  481,543) ( 593,633)
Upper payment limit payments ( 889,263) ( 1,444,952)
Administrative adjustments and other 12,767,196 12,927,276
Charity 2,559,639 1,525,771
Total Deductions from Patient Service Revenue 45,345,907 44,418,947
Provision for Uncollectible Accounts 7,036,031 5,076,229

Net Patient Services Revenue $ 44551965 $ 43,509,065
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Primary Government
Detailed Schedules of Operating Revenues
Years Ended September 30, 2017, and 2016

2017 2016

Other Revenue:
Medical records transcripts $ 2,097 $ 1,046
Employee and other meals 485,686 437 445
Beauty shop - SNF 903 1,490
Services to Neshoba County Ambulance Enterprise * 1,508,003 1,484,457
Miscellaneous revenue 1,078,371 552,551
Lease income 31,544 24,017
Trauma care grant 10,000 10,000
Total Other Revenue 3,116,604 2,511,006
Electronic Health Records Incentive 161,562 596,922
Total Revenue $ 47,830,131 $ 46,616,993

* - These are charges by the Hospital for providing staffing, management, maintenance
and billing and collection services to Neshoba County Ambulance Enterprise
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Primary Government
Detailed Schedules of Operating Expenses
Years Ended September 30, 2017, and 2016

2017 2016
Salaries Supplies Salaries Supplies
and and and and
Benefits Drugs Other Salaries Drugs Other
Nursing Services:
Routine services $ 1,325,004 55,208 159,462 $ 1,306,064 68,900 157,736
Geriatric-psych services 648,318 10,259 99,147 672,177 13,717 101,162
I0OP 100,337 4,625 22,049 87,977 6,393 21,910
Hospitalist 283,338 - 223,389 321,320 - 231,353
Operating and recovery room: 359,378 272,152 335,046 288,286 233,666 270,957
Central service and supply 38,485 150,057 - 38,992 149,889 -
Emergency room 3,616,726 41,814 58,994 3,471,154 31,063 54,160
Skilled nursing facility 3,666,989 802,085 329,621 3,583,033 734,419 143,576
Nursing administration 260,265 - 676 240,969 - 536
Other Professional
Services:
Laboratory 746,892 417,666 192,327 715,768 417,347 191,184
Blood bank - - 83,577 - - 100,024
Electrocardiology 37,015 - 53,022 37,457 - 35,156
Radiology 857,022 161,917 1,560,953 827,585 59,776 1,747,911
Pharmacy 220,838 773,106 6,093 179,305 387,851 5,337
Pharmacy-SNF 210,529 279,392 - 197,161 597,952 -
Anesthesiology 261,385 110 6,428 180,457 - 6,598
Infusion therapy 71,550 658,745 197,662 63,379 959 112,466
Inhalation therapy 305,813 83,235 12,706 292,191 78,593 16,432
Rehabilitation services 23,466 62,682 1,323,160 22,269 43,038 1,056,382
Ambulance 1,235,387 - 25,857 1,208,665 - 24,000
Medical records 405,384 24,851 128,875 392,920 21,659 104,166
Medical records-SNF 27,275 - - 23,333 - -
PSRO 114,058 6,738 34,949 110,999 1,755 53,894
Sleep Center 102,245 6,711 30,208 69,316 8,182 22,760
Wound Care 111,614 27,646 48,770 57,846 12,462 55,103
Social services-SNF 194,807 1,626 574 195,289 31 369
Clinic 5,315,685 680,655 833,808 4,540,013 612,312 880,227
General Services:
Dietary 345,409 540,881 35,053 376,321 558,108 24,621
Dietary-SNF 332,486 573,913 23,567 333,779 559,100 18,150
Maintenance 73,908 49 514 915,443 72,030 56,198 817,919
Maintenance-SNF 99,452 2,454 18,655 118,573 - 4,661
Housekeeping - 74,926 487,028 - 86,906 446,522
Housekeeping-SNF - 50,884 316,637 - 57,937 291,840
Laundry and linen - 4,809 68,311 - 3,237 45,471
Laundry and linen-SNF - 5,886 86,265 - 7,501 97,697
Security 138,416 1,874 369 125,900 286 895
Security-SNF 31,743 - - 31,725 - -
Beauty shop-SNF 33,362 2,408 - 37,363 3,446 -
Administrative and Fiscal
Services:
Administrative 1,768,776 274,992 2,931,520 1,673,423 518,312 3,141,324
Administrative-SNF 146,757 - 798,012 146,312 - 805,418
Employee benefits 3,105,748 - - 2,816,635 - -
Employee benefits-SNF 1,849,245 - - 1,837,288 - -

Total Operating Expenses $ 28,466,007 6,103,821 11,448213 $ 26,693,274 5,330,995 11,087,917
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NESHOBA COUNTY GENERAL HOSPITAL AND NESHOBA COUNTY NURSING HOME
Primary Government
Schedule of Surety Bonds for Officials and Employees
September 30, 2017

Amount of
Name Position Company Bond

Lee Mcall Chieglef?(:ecrutive Travelers Casualty and Surety Company of America $ 10,000
Kenneth Posey Trustee Travelers Casualty and Surety Company of America $ 50,000
Oliver Jolly Trustee Travelers Casualty and Surety Company of America $ 50,000
Jean Brazzle Trustee Travelers Casualty and Surety Company of America $ 50,000
Jo Helen Daly Trustee Travelers Casualty and Surety Company of America $ 50,000
Roger Owen Trustee Travelers Casualty and Surety Company of America $ 50,000
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Independent Auditors’ Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters

Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

The Board of Trustees

Neshoba County General Hospital and
Neshoba County Nursing Home
Philadelphia, Mississippi

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Neshoba County
General Hospital and Neshoba County Nursing Home, a component unit of Neshoba County,
Mississippi, as of and for the years ended September 30, 2017, and 2016, and the related notes to
financial statements, and the financial statements of Neshoba County Ambulance Enterprise, a
discretely presented component unit of Neshoba County General Hospital and Neshoba County
Nursing Home, as of and for the years ended September 30, 2017, and 2016, and the related notes to
financial statements, which collectively comprise Neshoba County General Hospital and Neshaoba
County Nursing Home’s and Neshoba County Ambulance Enterprise'’s basic financial statements, and
have issued our report thereon dated April 12, 2018.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Neshoba County
General Hospital and Neshoba County Nursing Home and its discretely presented component unit,
Neshoba County Ambulance Enterprise’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of expressing
an opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Neshoba County General Hospital and Neshoba County Nursing Home’s and Neshoba
County Ambulance Enterprise’s internal control. Accordingly, we do not express an opinion of the
effectiveness of Neshoba County General Hospital and Neshoba County Nursing Home’s and Neshoba
County Ambulance Enterprise’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness yet important enough to merit attention by those charged
with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Neshoba County General Hospital and
Neshoba County Nursing Home's and Neshoba County Ambulance Enterprise’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

api 17,2018 Watkins Ward wsd Shffad, Pue
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Independent Auditors' Report on Compliance with State Laws and Regulations

The Board of Trustees

Neshoba County General Hospital and
Neshoba County Nursing Home
Philadelphia, Mississippi

We have audited the financial statements of Neshoba County General Hospital and Neshoba County
Nursing Home, a component unit of Neshoba County, Mississippi, as of and for the years ended
September 30, 2017, and 2016, and the financial statements of Neshoba County Ambulance
Enterprise, a discretely presented component unit of Neshoba County General Hospital and Neshoba
County Nursing Home, as of and for the years ended September 30, 2017, and 2016, and have issued
our report thereon dated April 12, 2018.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

Compliance with state laws applicable to Neshoba County General Hospital and Neshoba County
Nursing Home and Neshoba County Ambulance Enterprise is the responsibility of the facility's
management. As part of obtaining reasonable assurance about whether the financial statements are
free of material misstatement, we performed tests of Neshoba County General Hospital and Neshoba
County Nursing Home's and Neshoba County Ambulance Enterprise’s compliance with certain
provisions of state laws and regulations. However, the objective of our audit of the financial statements
was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not
express such an opinion.

The results of our tests indicate that, with respect to the items tested, Neshoba County General
Hospital and Neshoba County Nursing Home and Neshoba County Ambulance Enterprise complied
with the provisions referred to in the preceding paragraph. With respect to items not tested, nothing
came to our attention that caused us to believe that Neshoba County General Hospital and Neshoba
County Nursing Home and Neshoba County Ambulance Enterprise had not complied with state laws
and regulations.

Eupora, Mississippi u)o:“kihs l\)&'d ”«J W"JI m

April 12, 2018
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